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Main messages

• Most developing countries have passed with 

flying colors the stress test of the financial crisis.

• Remarkable confirmation of pre-crisis economic 

strength, done while high-income countries 

remained weak

• Regional and global challenges include:

– Sharply tighter financial conditions

– Further fallout from financial sector uncertainty

– Impact of excessive exchange rate pressure

– Potential poverty impacts of rising food prices
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Outside Europe & Central Asia, most developing countries 

are close to having fully recovered from the crisis

Source: World Bank, Global Economic Prospects, 2011.

Output gaps, in 2010



Source: World Bank, Global Economic Prospects, 2011.

Recovery achieved despite persistent 

weakness in high-income countries
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Weak bank-lending implies private capital flows 

will not recover to pre-crisis levels for some time
Net private capital flows to developing countries, $ billion

Source: World Bank, Global Economic Prospects, 2011.
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Bank NPLs remain elevated in Europe and 

Central Asia, rose less sharply in Turkey

Source: World Bank and International Monetary Fund, 2010
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Remittances fall most in Europe and Central 

Asia, tepid recovery tied to slow E.U. job-growth

Source: World Bank, Migration and Development Brief, no. 13, 2010
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Capital flows firmed in 2010 ($-terms), but 

concentrated in Russia and Turkey

Source: World Bank
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Large inflows to stock markets and local 

debt securities

Source: Central Banks and World Bank
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Large interest rate differentials with high-

income countries contribute to capital inflows
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Inflationary pressures are building
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Real local currency food prices have been 

relatively stable
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Energy, food and agricultural price rise much 

less strong in real terms

Nominal 

USD

Nominal 

euros
Real USD

Real 

developing 

country

Energy 70 71 50 22

Metals and minerals 132 133 105 76

Agriculture 90 90 67 26

Food 84 84 62 25

Nominal 

USD

Nominal 

euros
Real USD

Real 

developing 

country

Energy -43 -32 -43 -43

Metals and minerals 7 27 6 -18

Agriculture -11 6 -11 -8

Food -20 -5 -20 -15

September 2010 price relative to January 2005

September 2010 price relative to June 2008Source: World Bank, Global Economic Prospects, 2011.



Staple grain prices remain well below 2008 

peaks
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Source: World Bank, Global Economic Prospects

Fiscal deficits in South Asia, high-income 

countries and Turkey a medium-term priority
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Concluding remarks

• Most developing countries have passed with 

flying colors the stress test of the financial crisis.

• Remarkable confirmation of pre-crisis economic 

strength, done while high-income countries 

remained weak

• The path forward is not without obstacles. 

Challenge will be to maintain momentum even 

as urgency of situation fades.
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