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Distinguished participants it is indeed my pleastargoin you this morning for a timely discussion the
Middle East.

Over the next two days you will hear from an impies group of Middle East experts. | thought itulebbe
most useful during my short presentation to lookhat challenges and changes in the Middle East ffmm
perspective of the next President of the UnitedeSta

In the United States, we talk about change eveyy da the thick of a Presidential Campaign -- bpé#ities
are vying for who will deliver the most change.

In our case, this fixation on change is a pointechmentary on the level of widespread public dis$attion
with the current state of our economy, and managenfedomestic and foreign affairs.

But the focus on change in the American presidectimpaign also engenders great excitement. dttisie
when we as a nation look beyond immediate realitiesreflect on what could be — what should be.

There is a consensus emerging, and | think BithiGh said it well, “ The US should lead by the poweits
example and not by the example of its power.”

As a starting point, the next president must bedfointhat the world will be listening very carefylto his
first messages once in office.

His early words and actions will determine whetier United States will be able to repair the dantge to
our relations in the region over the past sevezaly.

So the new President’s overarching goal is to resteedibility of American leadership. America miige
its promise.
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ARAB ISRAEL CONFLICT

As a first step to take in rebuilding American diplacy | recommend to signal very early -- in thistfierm —
a commitment to resolving the Israeli-Palestinianflict.

A recent survey conducted in the Middle East byh&eli/Zogby confirmed that the single most important
measure the US could undertake to improve relatioribe Middle East would be to broker a fair andt]
solution to the Israeli Palestinian conflict.

Let us be clear, our close relationship with Iska#ll remain one factor of American diplomacy theitl hold
constant no matter who is elected. Nor will theit® of our support change with the imminent Israel
election and the departure of Olmert.

Any President will want to send an early and honeaffirmation of America’s continued support ferdel’s
security.

At the same time, the new President must also dtisnenderstanding that the plight of the Paleatirpeople
lie at the center of most grievances in the Midehest.

Modern technology including the Internet and sa&ellV has made the Palestinian suffering visilde t
millions on a daily basis. Morally no county, matler, no person should remain idle.

The American people want to hear their new Presigpeak from his heart -- from our collective hearn
the moral imperative to end suffering, povertylason, and hopelessness of the Palestinian peopleall
people throughout the globe.

The President should recognize the right for Pimliests to a homeland and reiterate support foritkeas
Bush’s June 24, 2002 support for Palestinian staigk- or a two state solution.

Turning an eye to tactics, the new President shaclkeshowledge the efforts of many before him overphst
decades. He should pledge to build on their aenimnts.

This leads the next President to declare earlyitbdielieves a comprehensive final status settleraavithin
reach and it is his goal to achieve.

The next President should recognize that peoptrugfrout the region welcome US leadership, but dht
with the cooperation of other parties can progtessnade. The US role will be to advocate, consuid
promote a settlement.

Many will be involved in the effort. Recently, tHguartet comprising of the UN, US, EU and Russia
provided a working framework. Today the squadigér and new, vigorous players have joined thatea

Most notably Turkey is exercising leadership inilfeating the Israel-Syria indirect talks. The reage from
the next president must be to welcome the workhefGovernment of Turkey and to offer to work togeth
for peace.

There are other key players for the next Presittetduch. He should engage as close partners fatraer
Jordanian Marwan Muasher called the Arab Center.
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This will require deft diplomacy. Regrettably tigsh Administration shrugged off the Arab League
Initiative in 2002 sponsored by Saudi Arabia wilbse collaboration of Jordan and Egypt.

In many respects, the Arab Peace Initiative wast@mhed proposal.

In exchange for Israeli withdrawal from all Aralmtts to the 1967 borders, the initiative deliveradsyael’s
core requirements. It promised collective Arabmarpfor Israel’s security and normalized relations

Another critical element of the initiative adopted all members of the Arab League is that it adsdghe
threat to Israel stemming from Hamas and HezbollEe collective Arab world undertook accountapifibr
these terrorist non-state actors.

The Middle East peace process is no longer a gam&aom Washington.

The conclusion of a comprehensive, final statudessent will require the generous support of maatiams
in the international community.

The challenge to the next president is to reach@states like Turkey, the EU, UN and Arab Leagudo
work with leaders in Turkey and Qatar who have ndowdo a vacuum created over the past years savihat
can together work to refine and refocus a setiotjples signed on to by Arab states and turntd anlasting
peace pact.

A lasting Peace Pact and viable Palestinian stdtebgvan expensive but necessary investment ierotal
provide humanitarian aid, a resolution for all gefa cases, development assistance and trade.

GULF
The Gulf States with financial powers can playle to support the Palestinian state.
Let no one under estimate the stunning growth ®fGhlf States over the past several years.

The GCC States economies have tripled in sizesingwyears. Their combined GDP will be well ab8&te
trillion in 2008, according to a recent Chatham s&eport.

Oil revenues financed the remarkable growth to ure,sbut today GCC states are focusing on divengjfy
their economies.

On a recent visit to the Gulf, a senior officialBahrain explained that all Gulf States understiiad oil is a
depleting commodity. He said the current spikeriogs has bought a little time, but that the chegketo the
Gulf economies is to diversify quickly in ordertie sustainable.

As he reviews where and how to change Americancpothe next President should note the irony that
Sultans Emirs and Kings are in the lead of thetgBedf evolution — not democratically elected Pdesits and
Prime Ministers.

The driver is not democracy, or liberty or freedeiitis the marketplace.

IRAQ
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The program of this conference will focus on Iraqg.

The current American administration has argued thatroad to peace in the Middle East runs through
Baghdad. We can disagree on this point. Anthitdy we can also dispute whether there was saffic
justification for the US to have launched a warchbice in Iraq in the first place.  But thereaiclear
consensus that there are no easy answers for taxtréenerican forces.

It is self evident that the next US president wiked to pay early and intense attention to resglimerica’s
dilemma in Iraq — when and how to withdraw.

US Iraq policy will depend heavily on who wins thkection. Senators Obama and McCain have differ
strikingly over Irag.

Senator Obama opposed the Irag war from the outdetpromises voters he would end the war now. He
advocates immediately beginning to withdraw Amaricambat brigades steadily, in a responsible wag, a
in consultation with the Irag government. He adcklealges that some US troops should remain to peovid
security, train Iragi forces, and hit al Qaeda ranis.

Senator McCain supports a policy of staying therseu US combat troops should remain until the
government is capable of governing itself and sadedjng its people.

His supporters fear withdrawal of US combat foreesuld end in civil chaos and allow al-Qaeda to
strengthen.

The evolution of the situation in Irag may, in fabe reducing the distance between these two positi
Senator McCain recently softened his position gayiaops could withdraw within 5 years. Presiddatiki
has moved closer to the Obama position by askirmpaibat troops depart my 2010.

No matter who is elected, the next President shoaifdain active in securing Iraqg's political, ecoimmm
stability.

Much has been said - but more needs to be doneaddmess the humanitarian plight of Iraq’s popaolati
Even as reports that the security situation is owimg, millions of refugees and displaced Iragizeihs
continue to feel too threatened to return to themes.

Basic services like electricity, running water, aodnmunity security have yet to be restored fully.
Security is paramount, but a fair and just polltaiecommodation must accompany improvements inrggcu

The next President must press and break the @bl#talemate. There must be progress on the galissue
of oil revenue sharing, elections, and disputedtteies.

Irag’s neighbor and the international communityl idve responsibilities for assuring Iraq’s stapilnd
sovereignty.
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IRAN

Iran, Irag’'s aggressive neighbor, looms large a&sNfddle East nation most disruptive to prospeotséef
stable Middle East.

It continues to defy international community negttins and UN inspections of its nuclear prograiman
supports violent groups like Hezbollah and Hamas Winds and arms. And it continues to meddledmsi
Iraq.

Neighboring Gulf States are uneasy. New and uaicefbrces were unleashed partly as a result obthded
invasion of Iraq.

Gulf states fear that a nuclear armed and aggee$¥ivsia could agitate Shia minorities within thegély
Sunni Arab Gulf populations is deeply disturbing.

The Gulf States feel aggrieved that the US invadag without a workable post war stabilization plamd
that we did so against their advice.

At the same time they do not want us to pull ootdaickly if it results in even more regional inggty.

They truly oppose a US attack on Iran’s nucleasséven though they do not want to see a nucleagehr
Iran. Gulf states support international effort;égotiate with Iran from a position of strength

The next President must manage US policy carefully.

Iran’s threat to block the narrow Strait of Hornifiattacked would send escalating petrol pricesubh the
sky.

No matter when US combat troops withdraw from lagwhat diplomatic tack we will take, an emboldgne
Iran should take note that U.S. military powerhig Gulf will not decline.

The US is by far the most powerful sea power inrdggon and is well positioned in Bahrain and ia Hiue
waters beyond the Strait of Hormuz.

We still have pre-positioned military supplies asated with Oman and Kuwait. US CENTCOM is well
positioned in Qatar to call on the join militaryvper of the US to protect threats to our allies énading
partners.

PAKISTAN

The election held last February was historicalsfeweral reasons:

« It was the first time in Pakistan’s history thatndlitary dictatorship turned over power
peacefully to a civilian government as a resuliielection.
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» It surprised all observers who were convinced thatrigged election would erupt in street
violence. The election results met the expectatidrtse public.

« It was the first time in Pakistan’s history thatttlwo major opposition parties formed the
government.

Still the civilian government under newly electeg$tdent Zardari, widower of assassinated Benduitt®
is very fragile.

Advice to the next President is to support the daatec development and civil institutions in Pa&ist The
US must be firm and transparent that we suppoma@ependent judiciary and free press.

The economy is in very bad shape. The 170 milpeople in Pakistan need jobs, food and electricity.
They need to feel safe in their communities.

The US should contribute to job creation programg @eveloping community police capacity. The Army
needs to be convinced that their primary threaktsemism, not India. Extremists are our commognen
The many groups are diverse but interconnected.ni& target the near enemy, not the far enemy.

CONCLUSION

In conclusion, the American election is a periothope, for reassessment and renewal.

As a close observer of our political process, thsid can fairly confidently leave you with todagdhat the
future of American diplomacy will show a greateclination toward dialogue over unilateralism. Ainan
will be listening more.

Both candidates understand our success comes fiomapacity to draw on the strengths of our allies.

Our leadership will be measured by our willingnesslisten to friends like Turkey who have deeper
understandings of the region.

Our policies will only be sound if built around théde counsel of our allies.

The United States and Turkey have more that unitethan divides us. Both seek a stable, prosperous
democratic Middle Eat in which government meetaspiration so their people.

We are committed to work together to assure seborelers—to the east and south. And to counter
extremism and its violent consequences.

America has much to learn from Turkey as your statégates modernity and tradition in a changirgice.
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| have come to Ankara to listen and learn from rapressive assembly. My advice to the next American
president is to do the same — listen and learn.

Assertions and opinions in this Transcript are solely those of the above-mentioned author(s) and do not necessarily
reflect the views of the Middle East Institute, which expressly does not take positions on Middle East palicy.

Wendy J. Chamberlin is President of the Middle East Institute and a former US Diplomat. She served as US Ambassador
to Pakistan in 2001-2002.
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